RESOLUTION NO. 20-016, SERIES 2020

RESOLUTION ADOPTING FEES FOR REGULATORY FEES TO IMPLEMENT
ARTICLE 21: MARIJUANA/CANNABIS BUSINESS PERMITS
FOR OPERATION OF CANNABIS BUSINESSES

WHEREAS, on July 11, 2017 the City Council adopted Article 21: Marijuana/Cannabis Business
Permits and on September 12, 2017 adopted Articles 21.04 and 21.05 Establishing Permitting
and Regulatory Requirements for Operation of Retail Cannabis Businesses and Cannabis
Delivery Services; and

WHEREAS, on October 3, 2017 the City Council adopted the current Cannabis Businesses Fee
Structure; and

WHEREAS, the State of California provides that regulatory fees and services may recover costs
associated with such services; and

WHEREAS, the City Council recognizes the necessity to recover costs associated with said
cannabis regulatory functions; and

WHEREAS, the City Council has determined there is a difference in regulatory cost between the
first twelve months in business and subsequent years; and

WHEREAS, the City has published a notice of a public hearing on the proposed fees and
charges.

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Davis does hereby
adopt the fees and charges for the provision of services related to the cannabis regulatory fees
and shall become effective March 12, 2020.

Business Type 1% Year Fee | 2" Year and
Beyond Fee
Distribution 13,752 12,940
Research and Development/Testing 13,944 13,796
Volatile Manufacturing 16,712 14,862
Non-volatile Manufacturing or Distribution 13,420 12,940
Davis-based Delivery 15,942 14,092
Non-Davis-based Delivery 15,632 14,820
Dispensary 17,196 13,618
Dispensary+Delivery 17,349 15,672
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BE IT FURTHER RESOLVED that the City Council approves the following hourly rates for
costs above and beyond the regulatory fee charges:

Police Department $166/hour
Fire Department $175/hour
Administrative Services $96/hour

PASSED AND ADOPTED by the City Council of the City of Davis on this 11th day of
February, 2020, by the following vote:

AYES: Arnold, Carson, Frerichs, Partida, Lee

NOES: None /{«% Z
Brett Lee
Mayor
ATTEST:
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